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ANNUAL REPORT ON STATE FINANCES 2008-09 � GOVERNMENT EXPENSE GROWTH 

769. Mr B.S. WYATT to the Treasurer: 
I refer to the 2008-09 �Annual Report on State Finances� released today, which shows record general 
government expense growth of 13.5 per cent. That is nearly double the long-run average of 6.8 per cent, and a 
near doubling in total public sector net debt from $3.6 billion to $6.8 billion�the largest single increase since 
accounts were kept in this form.  

(1) Does this not show that the Treasurer�s grand plan for a three per cent efficiency dividend, the FTE 
ceiling, the wages policy and the economic audit have failed to contain expense growth?  

(2) What other grant plans, which may actually succeed, does the Treasurer have to contain expense growth 
into the future?  

(3) Is the Treasurer confident that his forecast expense growth for 2009-10 of 6.6 per cent will be met?  

Mr T.R. BUSWELL replied:  

(1)-(3) Yes, we handed down the �Annual Report on State Finances� today. Although I will deal with each of 
the questions that the member for Victoria Park raised, one of the things that the member neglected to 
point out was that this government handed down a budget surplus of $318 million. That is the largest 
budget surplus of any state in Australia.  

Mr B.S. Wyatt: It is a bit of a turnaround on $2.6 billion, isn�t it?  

Mr T.R. BUSWELL: It is a good outcome. It is a great outcome for Western Australia and for the government, 
and it has required a lot of hard work.  

Several members interjected. 

Mr T.R. BUSWELL: I am happy to answer the question. I wish I had blown my graph up, because I could have 
shown members how Western Australia�s budget surplus of $318 million compares with the other states. What 
happened in Queensland? It was minus $574 million. In South Australia, it was minus $265 million; and in 
Victoria, $163 million. In New South Wales, it was minus $1.3 billion! Western Australia is $318 million in 
surplus. It is a good outcome. The member�s question is good.  

Mr M.P. Murray: Landfill�300 per cent!  

Mr T.R. BUSWELL: That was not even in this year, which shows how up to date the member for Collie-
Preston is! The member is on the treadmill, but it is going in reverse! If we want the member to go forward, we 
will have to get a stick with a lamington on it and then he will be galloping along!  

Several members interjected. 

The SPEAKER: I note that some people may be looking for an early mark to leave today. I will not be giving 
any early marks. I suggest to the member for Collie-Preston that there are other opportunities in this place to 
make his thoughts or questions known. I would prefer that he stop interjecting for a while.  

Mr T.R. BUSWELL: I will deal with debt first, which the member for Victoria said was the highest debt since 
records in this form were kept. The facts are that the actual debt recorded in the 2008-09 financial year of 
$6.7 billion is significantly less than the debt that the former government budgeted for in this year at the time last 
year�s budget was handed down. Therefore, debt is actually lower. I do not see what is wrong with that. We have 
taken a few tough decisions and we kept debt lower than what members opposite wanted. Is that a negative? It is 
a big tick! The surplus is up; big tick! Debt is down; big tick!  

The next question related to expenses. The member for Victoria Park is right: expense growth is unsustainable. 
We have to do something about it, and we will.  

Several members interjected. 

Mr T.R. BUSWELL: There are some issues embedded in the budget from last year. The last Labor government 
budget estimated a seven per cent rise in expenses. The member is right; expenses grew by 13.2 per cent.  

Several members interjected. 

Mr T.R. BUSWELL: The member for Willagee is right; it is too high. One of the reasons it is high is that we 
embedded our election commitments into that expense profile. A party does not get elected, come into power and 
not implement its election commitments. That is one of the factors. Those policy decisions of government was 
one of the factors that drove up expenditure.  
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Let me ask the member for Victoria Park some questions. I will share these questions with members opposite 
because they may have forgotten them. Would members opposite cut the seniors� cost of living rebate, 
$25 million, in the budget? Would they cut the country age pension fuel card? Would they cut seniors� free 
public transport?  

Mr E.S. Ripper interjected.  

Mr T.R. BUSWELL: The former Treasurer knows as well as I do that Roe stage 8 is a capital project. It is not 
one of the factors that impact on the deficit or surplus. How quickly we forget! 

Would members opposite cut the extra funding that the government allocated to the Royal Flying Doctor 
Service, to the patient assisted travel scheme, or to the state suicide prevention strategy? The answer is no!  

Several members interjected. 

The SPEAKER: The member for Victoria Park has asked a question, and I allow some leniency with 
interjections to the member who asks the question. People in this place know that. But if members insist on 
interjecting and yelling out during the answer to any question, it is not appropriate.  

Treasurer, I ask you to move towards the end of your remarks.  

Mr T.R. BUSWELL: I will conclude with this summary. A surplus has been delivered in Western Australia, 
despite the fact that in most other Australian jurisdictions the surplus has evaporated. Debt is lower than 
members opposite had anticipated when they handed down their last budget. The government has funded a 
whole range of programs that, funnily enough, require the government to spend money. These are the programs 
upon which we were elected and programs that are having a real and meaningful impact on the quality of life of 
citizens the length and breadth of Western Australia.  
 


